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Political economist, writer, speaker
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Present: Director at Signal Risk, Faculty at GIBS
Business School
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Agenda

1. What has changed?

. How has it affected Africa?

3. Where to from here?
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COVID-19: A Seminal Moment
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Why this matters to Africa?

"The financial system is, to put it bluntly,
rigged against the Global South”

-William Ruto, Kenyan President

“When we can save a bank in California in 3 days, but Zambi

waits more than 2 years for debt relief. When our childre
secure mortgage finance for 30 years, but developing
secure maturities just over 5 yea

-Andrew Mitchell, UK Ministe
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Africa has wicked problems

» A wicked problem is a problem, usually
social or cultural, that is challenging or
impossible to solve either because not
enough is understood about the problem,
the number of stakeholders involved, the
number of varying opinions, the
economic burden, or the impact of these
problems with other problems.

» A wicked problem defies any standard
attempt to find a solution because it is a
symptom or result of multiple,
contingent, and conflicting issues.
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no clear “no stopping"
definition rule

no
“right to be
wrong"

solutions are not
right/wrong but
better/worse

WICKED

solutions no immediate

limited by PROBLEMS or ultimate test

"world view" for a solution

10 PROPERTIES
of WICKEDNESS

every problem “one shot"

is a symptom of - solutions have
another consequences

no final end to
solutions

adapted from: Dilemmas in a General Theory of Planning
Horst W.J. Rittel and Melvin M. Webber (Policy Sciences, June 1973)
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R for “Recovery”
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And then this happened...
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Impact on Africa

ciation
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Transmission mechanisms?

Financial
Markets

FDI & Donor
flows
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Monetary policy —the dollar smile

USD strengthens USD strengthens
due to risk aversion due to economic growth

USD weakens to new low due to weak economy



Interest rates and inflation: food + fuel shocks

Inside the Putin show

The What next for SoftBank?

Graphene and decarbonisation

E C O n 0 mi S t Is China uninvestible?

SAY DT ZrTH 0

The coming The energy shock
food catqstrophe
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African Eurobonds are under pressure

<’ African Eurobond yields above peak-2020 levels
\I Africa Eurobond Yield Index ex SA
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African Eurobonds — 2021 vs 2022

GHAMA 8 125% 03,32
TUMIS B8.25% 09,/27
EGYPT 7.625% 05/32
MGERIA 7 B275% 02,32
BADZAR 5% 09731
KEMIMT 826 05,32
GaBOMN 6. 625% 02,/31
ANGOL 8% 11 /29
REPCAM 5.95% 07732
BEMIM 2 87524 01,/32
SEMEGLE.25% O5,/33
RwWamMDa 5. 5% 08,31
IVYICST 5. 75% 12,32
REPMANM S5.25% 10,/25
SOAaF S.875% 05/30
MOROC 3% 12,/32

s
s
LIS
s
s
LIsD
s
UsD
EUR
EUR
LIS
sD
LIS
s
UsD
UsD

Loan
Market
Association

|

_\

-.I-E--

bl

!

I
8]

a

ul

i)

=
=]

a
o
n
Z
L
n
3
a
t
i
7
n
3
T
i
=]
N
=
r
M

12

14

16

1B

20

M Yield (%) end-Septemibber 2021

22

24

25

28




African Eurobonds in the danger zone — 2022 vs 2023

O vield % (end-2022) m yvield % (end Q1 2023)

i i
Egypt 33s #
Mozambigque 31s #
Migeria 33s ﬁ
mngola 32s _
Kenya J2c #
Gabon 31s #
Camercon 31s (in EUR]) #
Rwranda 31s ﬁ
Senegal 33s — 1
Benin 32s [in EUR) # .
hrory Coast 32s # :
]
]
1

South Africa 32s —'
1
Morocco 325 E———
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What is the correct policy mix?

Fiscal-policy conundrum
The cost-of-living crisis complicates fiscal policy formulation.
G-20 fiscal and monetary policy mix*
ichange in policy rates, Jan. 22 - latest, percantage points)
I
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(change in cyclical-sdjusted primany balance, 2022-2021; percent of GDP)
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Debt dilemma

“I’ve seen more defaults in the
past 2 years than in my 15 year
career”

- Bank trader

“Developing countries facing debt overhangs, higher borrowing
costs and limited access to liquidity in times of crisis. In turr
developing economies cannot fund progress on the SDGs
climate adaptatlon, if they are borrowing at up to
also paying more than 20 per cent of revenue.f

- Mia Mottley — PM of B
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The return of the IMF?
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Global power competition — Cold war 2.07?

Aqaression against Ukraine
HAFGHANISTAN CAMEROON HFNLAND Hxuwarr HNEPAL HSAUDI ARABIA HBUKRAINE
HFALBANIA #CANADA SIFRANCE E3KYRGYZSTAN HNETHERLANDS E3SENEGAL HUNITED ARAB EMIR...
ESALGERIA EICENTRAL AFR REP.... HGABON £31A0 POR HINEW ZEALAND Hisersia HUNITED KINGDOM
BANDORRA HcHAD Haamaia Havia EINICARAGUA HSEvCHELLES E3UNITED REP TANZA...
E3ANGOLA Hckie HGLORGIA fiLesanON ENIGER HISIERRA LEONE HUNITED STATES
HANTIGUA-BARBUDA  EJCHINA HGERMANY #LES0THO FNIGERIA HSINGAPORE HURUGUAY
EARGENTINA HicoLomsia HaHANA HusERIA HNONTH MACEDONIA HSLOVAKIA UZBEXISTAN
E3ARMENIA Hcomoros Hareece Hueya HENORWAY HsLovenA HBVANUATY
HAUSTRAUA EiconGo HGRENADA BLECHTENSTEIN FHoman HISOLOMON ISLANDS  VENEZUELA
BAUSTRIA HCOSTA RICA BGUATEMALA HBUTHUANIA ESPAKISTAN HSOMALIA EIVIET NAM

AZERBAUAN HCOTE D'IVOIRE GUINEA HLUXEMBOURG HrAL E3SOUTH AFRICA BYemen
FaaHAmAS HCROATIA GUINEA-BISSAU  ESMADAGASCAR HPANAMA E3SOUTH SUDAN BameiA
FaAMRAIN Bcuaa Hauyana Fmaaw HIPAPUA NEW GUINEA SPAIN E3zIMBABWE
E3BANGLADESH Hoverus HHam BMALAYSIA BPARAGUAY E3SR1 LANKA
#BARBADOS MczecH REPUBLC  HONDURAS EMALDIVES Eeeay Esuoan
S RELARUS SDEM PROF KOREA  SRHUNGARY ESMau HPHILPPINES HSURINAME
#oeGium BOEM REP OF THEC... BICELAND HMALTA HPOLAND HSWEDEN
Woeuze HOENMARK E3INDIA HMARSHALL ISLANDS  HPORTUGAL BIWITZERLAND
HoenN Housoun HINDONESIA HMAURITANIA HaaTan SISYRIAN ARAS REP..,
FanuTan HDOMINICA EJIRAN (ISLAMIC REP... MAURITIUS HREP OF KOREA EATAJIKISTAN
3souvia Hoomincan rep...  ESinaq #mexico HREP OF MOLDOVA  ETHAILAND
HBOSHIAHERZEGOVI... ECUADOR FIRELAND WMICRONESIA (FS)  FROMANIA HTIMOR-LESTE
HooTswanA Heaver HISRAEL #monAco SRUSSIAN FED.., 1060
HoRAzL E3EL SALVADOR HiTaLy EMONGOUIA HARWANDA HTONGA
HORUNEI DARUSSAL... ESEQUATORIAL GUINEA SIAMAICA HMONTENEGRO HSAINT KITTS-NEVIS  STRINIDAD-TOBAGO
HBULGARIA SERITREA FIAPAN MOROCCO HESAINT LUCIA HTUNISIA

BURKINA FASO HesTona HI0RDAN Bmozamsique BBSAINT VINCENT-GIL.. BITURKEY
E3suRunD! ESWATINI EIKAZAKHSTAN EMYANMAR Hsamon TURKMENISTAN
#CABO VERDE ETHIOPIA HKENYA EINAMIBIA HSAN MARING HTuvaLY
#camsooia LTl HKIRIBATI #NAURY #SA0 TOME-PRINCIPE EJUGANDA
4 mveavour:14t = AGAINST:5 X | Aestention:3s
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A powder keg for social unrest?
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Hacking the ladder — Smartcuts
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African solutions to African problems

“The solutions to Africa’s
problems lie in Africa, not in
Live Aid concerts.”

-George Ayittey
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