LMA SME Loan Financing Taskforce
Terms of Reference
Background and Rationale
Small and medium-sized enterprises (SMEs) are a vital part of the global economy, yet they often face significant barriers to accessing sustainability-labelled finance due to limited internal resources, reporting capacity, and familiarity with sustainability frameworks. At the same time, lenders and investors are increasingly seeking credible, robust application of Green, Social, and Sustainability-Linked Loan (GSSL) Principles, creating a gap between market expectations and SME capabilities.
The LMA SME Financing Taskforce is being established to address this gap by producing practical guidance that enables SMEs to participate in sustainability-labelled finance, while ensuring alignment with existing regulatory and market-driven initiatives. By fostering clarity, consistency, and applicability across different markets, the Taskforce aims to facilitate broader adoption of sustainable finance instruments, support real economy engagement, and maintain the integrity and credibility of the GSSL Principles.
Key Objectives
The primary objective of the Taskforce is to develop clear, actionable guidance on how sustainability-labelled finance can be effectively applied to SMEs.
In the initial phase, the Taskforce will focus on:
· Scope of the Guidance – Determining which elements of the GSSL Principles should be prioritised for SMEs.  This includes determining whether the guidance should initially maintain an EMEA focus/publication or be developed with a global perspective from the outset.
· Alignment with Existing Projects – consider ongoing regulatory and market-driven initiatives (e.g., EU’s Streamlining sustainable finance for SMEs, ICC 2024 Unlocking sustainable finance for SMEs and current global stocktake on SME sustainable finance, UK’s Small business to access finance, UK Finance Unlocking the SME Net Zero Transition, etc.) to identify opportunities for collaboration, avoid duplication, and ensure consistency.
· Emerging Markets and Developing Economies (EMDEs) – Considering potential synergies with potential challenges faced in EMDE contexts.
Membership
Upon agreement of the scope of the Guidance, Taskforce members will be divided into Active Participants (APs) and Reviewers. 
The APs will be the driving force behind the project, holding the pen on the drafting of the guidelines, whilst the Reviewers will periodically be called upon to provide comments on circulated drafts.
Taskforce Members
	· ABN AMRO
· Allied Irish Bank
· Barclays Bank
· BBVA
· BNP Paribas
· CA-CIB
· CommBank
· DNB
· HSBC 
· IFS
· ING
· La Banque Postal
	· LLBBW
· Lloyds
· Loyens & Loeff
· MUFG
· Natixis
· NatWest Group
· Nordea Bank
· Rabobank
· Ratings & Investment Inc.
· Santander
· Siemens Bank
· Virgin Money

	
	

	
	

	
	

	
	

	
	



