LMA Sustainable Finance Middle East Sub-Chapter

Terms of Reference


Overall Objective

The LMA Sustainable Finance Middle East Sub-Chapter aims to support and facilitate the growth, standardisation, and accessibility of sustainable finance across the Middle East. The group will act as a regional platform to identify local market needs, encourage best practice, and contribute to the development of robust and credible sustainable finance frameworks.

Key Objectives

The Sub-Chapter will concentrate on the following priorities:

1. Support and Contribute to the LMA Sustainability Committee
Actively contribute to the work of the LMA Sustainability Committee to ensure that outputs, guidance, and market standards accurately reflect the Middle East's unique market conditions, challenges, and opportunities.

2. Support the Deployment of Transition Finance
Transition finance is an emerging area of focus across GCC banks. There is a clear need for stronger guidance and clearer definitions on what does, and does not, qualify as transition finance, to reduce market confusion and uncertainty around disclosures.

The Sub-Chapter will:-
· support the work of the LMA Transition Finance Taskforce[footnoteRef:2] in developing globally applicable guidance, ensuring regional perspectives are represented; and [2:  https://www.lma.eu.com/download?p=627909130-66410 ] 

· develop a checklist or key discussion points that integrate just transition considerations, including community protection and development.

3. Develop Regional Guidance on Green Loan Eligibility Criteria
Recognising differing levels of market maturity, the Sub-Chapter will develop region-specific guidance on the application of the Green Loan Principles, and potential interplay between ICMA’s Green Enabling Projects Guidance. This includes exploring how global frameworks (e.g. EU Taxonomy, Asian market practices) can be leveraged and combined with national contexts and sectoral priorities across the Middle East to create a scalable market.  



4. Define Social Loan Eligibility Use Cases for the Region
The definition of “social” varies significantly across countries, making social loan portfolios difficult to structure in the Gulf.  The Sub-Chapter will work to create a better understanding of “social” within a regional context and develop guidance around, e.g. target populations. Can potentially draw from the work of the Global Ethical Finance Initiative referenced below in this regard.

5. Develop Industry-Specific Sustainability-Linked Loan (SLL) Guidance
This Sub-Chapter will work to advance the development of practical, industry-specific guidance for structuring SLLs in the Middle East. Drawing on international best practices in ESG materiality by sector, it will aim to define clear checklists for key regional industries.

The initiative may also consider how to align this guidance with existing frameworks and support capacity building for both lenders and borrowers in applying credible and consistent SLL structures.

6. Explore the Interplay Between Sustainable Finance and Islamic Finance
Given the prominence of Islamic finance in the region, the Sub-Chapter will explore areas of alignment and potential synergy between Islamic finance principles and sustainable finance frameworks, with a particular focus on how these can be effectively applied in the loan market.

This may include reviewing and, where relevant, complement existing guidance (e.g. from the Central Bank of the UAE and the Higher Shari’ah Authority[footnoteRef:3], ICMA[footnoteRef:4], the Global Ethical Finance Initiative[footnoteRef:5] or other standard setters[footnoteRef:6]) to better reflect loan market priorities and Islamic finance structures. [3:  notice-no-5885-2023-re-the-higher-shari-ah-authority-resolution-re-the-guiding-principles-regarding-islamic-sustainable-finance.pdf]  [4:  ICMA-IsDB-LSEG-Guidance-on-Green-Social-and-Sustainability-Sukuk-April-2024.pdf]  [5:  Islamic Sustainable Finance Initiative (ISFI) - Global Ethical Finance Initiative ]  [6:  https://www.globalethicalfinance.org/our-work/isfi/ / https://ukifc.com/sdg/ / ] 


7. Institutional Collaboration & Alignment
The Sub-Chapter will foster alignment with key regional stakeholders to avoid duplication and promote consistent approaches.

· Regulators & Central Banks:
Engage with central banks and regulatory bodies (e.g. ADGM – Sustainable Finance Hub[footnoteRef:7] and SAMA[footnoteRef:8] EBAC) to align terminology, product classification, and reporting methodologies, reducing the risk of greenwashing.  [7:  https://www.adgm.com/initiatives/sustainable-finance ]  [8:  https://www.sama.gov.sa/en-US/About/Pages/strategy.aspx ] 


· Industry Bodies:
Coordinate with organisations such as the Dubai Sustainable Finance Working Group[footnoteRef:9], UAE Banks Federation[footnoteRef:10], the Kuwait Banking Association – ESG Committee[footnoteRef:11] and Global Capacity Building Coalition[footnoteRef:12] to share insights and harmonise initiatives. [9:  https://www.difc.com/ecosystem/sustainability/dubai-sustainable-finance-working-group ]  [10:  https://uaebf.ae/en/index ]  [11:  https://kba.com.kw/kba-profile/about-us/kba-committees/ ]  [12:  https://capacity-building.org/ ] 


· Stock Exchanges
Coordinate with coalitions such as the Sustainable Stock Exchanges Initiative to ensure engagement with capital markets. 

· Cross-chapter Linkages:
Ensure integration and collaboration with other LMA sub-groups.

Sub-Chapter Members are encouraged to suggest other relevant bodies or regulators to engage with and facilitate introductions where possible.

8. Host Regional Roundtables and Knowledge-Sharing Forums
Organise a series of in-person and virtual events to share on-the-ground insights, identify market gaps, and promote best practices among banks, corporates, and advisers operating across the region.  

Where appropriate, look to align with established events, e.g. Abu Dhabi Sustainability Week or (new) Environmental Finance Conference.

9. Monitor and Share Insights on Regional Policy and Market Developments
Track key regulatory, taxonomy, and market-led developments related to sustainable finance in Middle Eastern jurisdictions and produce periodic summaries or briefing notes for the wider LMA community.  Special emphasis to be placed on promoting consistency in labelling, terminology and disclosure standards across the region.




Members

The following institutions participate in this Sub-Chapter:-

· A&O Shearman
· Abu Dhabi Commercial Bank
· Abu Dhabi Islamic Bank
· Bank ABC
· Barclays
· Crédit Agricole CIB 
· Commercial Bank of Dubai
· Doha Bank 
· Emirates NBD Bank
· First Abu Dhabi Bank 
· Gulf International Bank - Asset Management
· Hogan Lovells
· HSBC
· ING
· KPMG
· Mashreq
· Mizuho
· National Bank of Fujairah
· National Bank of Kuwait 
· Natixis
· Riyad Bank
· Saudi Awwal Bank
· Standard Chartered

All those interested in joining this Sub-Chapter, please reach out to gemma.lawrence-pardew@lma.eu.com.


