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Racing Start

Borrowers were out in force in the loan market in January as pent-up M&A deals jostled with repricings amid a
vigorous secondary rally. Continued low rates, the European Central Bank’s bond-buying program and an easing of
global trade tensions helped fuel appetite for riskier assets across credit markets.
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New-issue leveraged loan volume for the month came to
EU12.3b, making it the fourth-biggest month of recent
years. Combining these new deals with EU11.1b of
repricings positions January as the busiest month of the
post-crisis era

New M&A deals included Cobham, LGC, Armacell and
Froneri, while Refinitiv and Nouryon were among the
repricings

Amid heavy demand, the average spread for single B
names fell to 379bps for the three months to end-
January, from 413bps in the fourth quarter of 2019 and
the lowest since October 2018

Borrowers moved pricing tighter on 17 tranches of debt
during syndication, and none higher, leaving few deals
offering a margin higher than 400bps. Among them is
Rohm Holding, back for a second bite after last
summer’s struggle
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European CLO Issuance CLO Reset/Refi Volume
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these deals are excluded (196bps for May).
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+

+



180
160
140
120
100
80
60
40
20

Euro Billions

European Loan/HY Issuance

2016 2017 2018 2019 2020 YTD

B HY MLlevlLoans
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Percent

Bloomberg Barclays Pan-European HY Index

e ie|d to Worst
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Contact Detalls

Gianluca Ansaldi
gansaldil@bloomberg.net
Bloomberg Data — Syndicated Loans

Ruth McGavin
rmcgavinl@bloomberg.net
Bloomberg News — Leverage Finance Strategist

Mark Phillips*
mphillips20@bloomberg.net
Bloomberg Market Specialists — Credit, Loans and ABS/CLO

*Please contact if you would like to arrange a demonstration of Bloomberg functionality for leveraged
finance



Disclaimer

The data included in these materials are for illustrative purposes only. The BLOOMBERG
TERMINAL and Bloomberg data products (the “Services”) are owned and distributed by Bloomberg
Finance L.P. ("BFLP”) except that Bloomberg L.P. and its subsidiaries (“BLP’) distribute these
products in Argentina, Bermuda, China, India, Japan and Korea. BLP provides BFLP with global
marketing and operational support. Certain features, functions, products and services are available
only to sophisticated investors and only where permitted. BFLP, BLP and their affiliates do not
guarantee the accuracy of prices or other information in the Services. Nothing in the Services shall
constitute or be construed as an offering of financial instruments by BFLP, BLP or their affiliates, or
as investment advice or recommendations by BFLP, BLP or their affiliates of an investment strategy
or whether or not to “buy”, “sell” or “hold” an investment. Information available via the Services
should not be considered as information sufficient upon which to base an investment decision.
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service marks of BFLP, a Delaware limited partnership, or its subsidiaries. © 2020 Bloomberg.



