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LMA issues guidelines on "Transparency and the use of information™”

The LMA has issued guidelines which seek to identify areas of best practice on "Transparency and
the use of information”, the aim of which is to promote high standards of integrity by loan market
participants in the context of the loan market as a whole. This is particularly relevant given the
increase in the number of non-investment grade companies raising debt in both public and private
debt markets. The guidelines set out, with examples, three levels of information received by
participants in the loan market and indicate whether trading of loans should be undertaken, based on
the possession of the various different levels of information.

With the recent trend for borrowers to buy-back their debt in markets, it is important to include
borrowers, therefore the guidelines also promote the prompt disclosure by borrowers of material
information and loan purchases.

The recommendations will be discussed with other interested parties and, where appropriate,
incorporated in future standard documentation.

Clare Dawson, Managing Director of the LMA, commented:

"As the variety of new types of investors entering the market continues to grow, the LMA feels it is
appropriate and useful to set out guidance in areas where those new to the market may look for
accepted conventions on good market practice."

END
For further information, please contact:
Loan Market Association:
Clare Dawson, Managing Director

020 7006 6007
clare.dawson@Ima.eu.com

Nicholas Voisey, Director
020 7006 5364
nicholas.voisey@Ima.eu.com

MHP Communications
Nick Bone / Charlie Prichard
020 3128 8578 / 8554
Ima@mhpc.com

Loan Market Association

The Loan Market Association was founded in December 1996 by seven leading international banks in
London. Its aim was to encourage liquidity and efficiency in both the primary and secondary loan
markets by promoting market depth and transparency, as well as by developing standard forms of
documentation and codes of market practice. Banks, law firms and other market
practitioners/participants are welcome to apply to join the LMA.



The Association was established in anticipation of changing market conditions and of a perceived
willingness on the part of the banking community to bring greater clarity, efficiency and liquidity to the
relatively under-developed secondary market.

The LMA has gained recognition in the market and has expanded its activities to include all aspects of
the primary and secondary syndicated loan markets. It sees its overall mission as acting as the
authoritative voice of the syndicated loan market in Europe vis a vis banks, borrowers, regulators and
other affected parties.

For more information, please visit www.Ima.eu.com.




